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Independent Auditor’s Report

Board of Directors
Southern Cascades Community Services District
Adin, CA

We have audited the accompanying financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of the Southern Cascades Community
Services District (District) as of and for the year ended June 30, 2021, and the related notes to the
financial statements, which collectively comprise the District’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the District’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the District’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.
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SOUTHERN CASCADES COMMUNITY SERVICES DISTRICT
Management’s Discussion and Analysis (MD&A)
June 30, 2021

INTRODUCTION

Southern Cascades Community Services District’s present operations include providing emergency
and non-emergency medical transportation services within the boundaries of the District as well as
EMT and EMR training classes to citizens.

Our discussion and analysis of Southern Cascades Services District’s financial performance
provides an overview of the District’s financial activities for the fiscal year ended June 30, 2021. It
should be read in conjunction with the District’s financial statements, including notes and
supplementary information, which follow this section.

FINANCIAL HIGHLIGHTS

o Total net position was $601,440 at June 30, 2021.

o Overall revenues were $1,554,372 and expenses were $1,503,760.

OVERVIEW OF FINANCIAL STATEMENTS

This annual report consists of three parts—management’s discussion and analysis (this section), the
basic financial statements, and required supplementary information. The three sections together
provide a comprehensive overview of the District. The basic financial statements are comprised of a
statement of revenue, expenses, and changes in net assets, and a statement of cash flows. The
District’s management has presented the financial statements in separate funds for the year ended
June 30, 2021. The general fund, which includes emergency and non-emergency transportation
services, is shown as a governmental fund.

The statement of net position shows the District’s financial status as of the end of its fiscal year,
June 30, 2021. The statement of revenues, expenses, and changes in net position shows the changes
in the District’s equity during the fiscal year ended June 30, 2021. The statement of cash flows
shows the changes in cash during the fiscal year ended June 30, 2021 for the proprietary funds.

FINANCIAL ANALYSIS OF THE ENTITY AS A WHOLE

The District’s combined net position was $601,440 at June 30, 2021. See Table 1.



Table 1;: Net Position

Assets:
Cash
Accounts Receivable
Accrued Parcel Fees and Interest
Cash Advance to Employees
Prepaid Expense
Capital Assets:
Equipment
Buildings and Improvements
Vehicles and Machinery
Accumulated Depreciation
TOTAL ASSETS

Liabilities:

Current Liabilities:
Accounts Payable
Accrued Payroll
Current Portion of Debt

Total Current Liabilities

Long-Term Portion of Debt
TOTAL LIABILITES

Net Position
Net Investment in Capital Assets
Unrestricted

TOTAL NET POSITION

Total Percentage

Change
2021 2020 2021-2020

$ 161,993 245,923 -34.13%
126,107 66,045 90.94%

59,137 -

138

1,677 5,921 -71.68%
194,232 170,671 13.80%
21,397 7,105 201.15%
760,084 587,987 29.27%
(522,792) (354,994) 47.27%
$ 801,973 728,658 10.06%
$ 15,802 7,774 103.27%
68,578 37,567 82.55%
51,826 33,058 56.77%
136,206 78,399 73.73%
64,327 99,431 -35.30%
$ 200,533 177,830 12.77%
$ 452,920 278,280 62.76%
148,520 272,548 -45.51%
$ 601,440 550,828 9.19%




Changes in Net Position

Operating revenues from user service charges normally make up the majority of total revenues,

which was 83% of total revenues for the 21/20 fiscal year.

Table 2:
Changes in Net Position
Total Percentage
Government-Wide Activities Change
2021 2020 2021-2020
Revenues
Program Revenues:
Charges for Services $1,284,915 $ 628,435 104.46%
Grants and Donations 12,299 12,293 0.05%
General Revenues:
Property Taxes 250,749 213,057 17.69%
Rents 3,000 12,000 -75.00%
Miscellaneous Income 3,409 1,419 140.24%
TOTAL REVENUES 1,554,372 867,204 79.24%
Program Expenses:
General 1,503,760 845917 77.77%
TOTAL EXPENSES 1,503,760 845,917 77.77%
Increase / (Decrease) in Net Position $ 50612 $ 21,287

Table 3 presents the cost of each of the District’s functions as well as each function’s net cost (total
cost less fees generated by the activities and intergovernmental aid). The net cost reflects what was

funded by charges for services, operating grants and capital grants and contributions.

The amount that our taxpayers paid for these activities through property taxes was $250,749.

Table 3
Net Revenue (Cost) from Government-Wide Activities

Total Cost of Services Net Revenue (Cost) from Services

2021 2020 2021 2020
Health Transport & EMS Services $ 1,503,760 $ 845917 § 218,845 § 217,482
TOTAL $ 1,503,760 § 845917 § 218845 § 217,482







Table 5
Long-Term Debt

Governmental Total Percentage
Activities Change
2021 2020 2021-2020
Notes Payable $ 64327 § 132,490 -51.45%
Total Debt Payable $ 64327 § 132,490

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, parents, participants, investors
and creditors with a general overview of the District’s finances and to demonstrate the District’s
accountability for the money it receives. If you have questions about this report, or need additional

financial information, contact:

Southern Cascades Community Services District
Jamie Ingram, CFO
PO Box 239
Adin, CA 96006
(530) 299-3110



SOUTHERN CASCADES COMMUNITY SERVICES DISTRICT

STATEMENT OF NET POSITION
JUNE 30, 2021

Assets

Cash
Accounts Receivable
Prepaid Expenses
Accrued Parcel Fees and Interest
Cash Advance to Employees
Capital Assets:
Equipment
Buildings and Improvements
Vehicles and Machinery
Accumulated Depreciation
Total Assets

Liabilities
Current Liabilities:
Accounts Payable
Accrued Payroll
Current Portion of Debt
Total Current Liabilities

Long-Term Portion of Debt
Total Liabilities

Net Position

Net Investment in Capital Assets
Unrestricted

Total Net Position

Governmental
Activities

$ 161,993

126,107
1,677
59,137
138

194,232

21,397

760,084
(522,792)

$ 801,973

$ 15,802

68,578
51,826

136,206

64,327

$ 200,533

$ 452,920

148,520

$ 601,440

The accompanying notes are an integral part of this statement.
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SOUTHERN CASCADES COMMUNITY SERVICES DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2021

Charges Total
Governmental For Governmental
Activities Expenses Services Activities
Health Transport and EMS Services $ 1,503,760 $ 1,284,915 $ (218,845)
Total Governmental Activities $ 1,503,760 $ 1,284,915 (218,845)
General Revenues:
County Assessment 250,749
Grants and Donations 12,299
Interest and Investment Earnings 1,131
Rents 3,000
Other Income 2,278
Total General Revenue 269,457
Change in net assets 50,612
Net Position Beginning 550,828
Net Position Ending $ 601,440

The accompanying notes are an integral part of this statement.
-10-







SOUTHERN CASCADES COMMUNITY SERVICES DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
C JUNE 30, 2021

Total Fund Balances - Governmental Fund $ 264,674

Reconciling Items:

Balances of long-term debt are not recorded in the governmental fund. (116,153)
Capital Assets are not recorded in the governmental fund. 452,920
Total Net Position - Governmental Activities $ 601,440

The accompanying notes are an integral part of this statement
-12-



SOUTT ™ RN CASCADES COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES

IN FUND BALANCES
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2021

Revenues

Property Taxes

Donations and Fundraisers
Charges For Current Services
Rents

Interest

Other Local Income

Total Revenues

Expenditures
Salaries, Wages and Benefits
Office
Insurance
Repairs and Maintenance
Services and Supplies
Professional Services
Utilities
Bad Debt Expense
Debt Service:

Principal

Interest
Capital Outlay

Total Expenditures

Excess Of Revenues Over (Under)

Expenditures

Non Operating Revenue
Proceeds from New Loans

Excess Of Revenues Over (Under) Expenditures

Fund Balances - July 1

Fund Balances - June 30

General

250,749
12,299
1,284,915
3,000
1,131
2,264

1,554,358

764,010
30,879
53,038
26,935

149,358

641
16,178
287,710

36,323
7,210
209,950

1,582,232

(27,874)

20,000

(7,874)

272,548

$

264,674

The accompanying notes are an integral part of this statement.

-13-






SOUTHERN CASCADES COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Note 1: Organizati~~ ~~4 <*~tement of Purpose

Reporting Entity: The Southern Cascades Community Services District (SCCSD) is a special
district, created by Lassen LAFCO after voter approval with an election in May 2016 and
consists of five-member board. As required by generally accepted accounting principles, these
financial statements present the SCCSD alone, as the District has no component units, related
organizations, or jointly governed organizations.

The District occupies an area of 1,670 square miles in Northern Lassen and South/Western
Modoc counties which includes the communities of Nubieber, Bieber, Termo, Lookout and Adin.
There is a total of 900 registered voters within the agency jurisdictional boundaries. The
services provided by the Southern Cascades CSD are ground emergency medical services.
Their adopted mission statement is “To be the provider of integrated out of hospital care
services and patient transportation for our communities with emphasis on education and
partnerships.”

The accounting policies of the District conform to accounting principles generally accepted in
the United States of America as prescribed by the Governmental Accounting Standards Board
(GASB).

Note 2: Summary of Si~rifirant Accounting Policies

Basis of Presentation: For financial reporting purposes, the District is considered a special-
purpose government engaged in governmental activities. As provided by Governmental
Accounting Standards Board (GASB) Statement No. 34, the basic financial statements are
presented using the combined approach. The approach combines the fund financial statements
with the government-wide financial statements (i.e., the statement of net position and statement
of activities) by using a columnar format the reconciles the individual line items of fund financial
data to government-wide financial statements. The other reconciling items are further explained
in note 3.

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Contributions and similar items are recognized as revenue as soon as all eligibility
requirements have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Under the modified accrual
basis of accounting, revenues are recognized when susceptible to accrual (i.e., when they
become both measurable and available). “Measurable” means the amount of the transaction
can be determined and * available” means collectible within current period or soon enough
thereafter to be used to pay liabilities of the current period or soon enough thereafter to be used
to pay liabilities of the current period. A one-year availability period is used for revenue
recognitions for all government fund revenues except property taxes which have a 60-day

-15 -









SOUTHERN CASCADES COMMUNITY SERVICES DISTRICT
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

Note 2: Summary of Significant Accounting Policies (continued)

When an expenditure is incurred for purposes for which both restricted and unrestricted fund
balance is available, the District considers restricted funds to have been spent first. When an
expenditure is incurred for which committed, assigned, or unassigned fund balances are
available, the District considers amounts to have been spent first out of committed funds, the
assigned funds, and finally unassigned funds, as needed, unless the Board of Directors has
provided otherwise in its commitment or assignment actions.

Use of Estimates: The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect the reposted amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could
differ from those estimates.

Note 3: Excess of Expenditure Over Appropriations

As of June 30, 2021, expenditures exceeded appropriations in individual funds as follows:

Excess
Appropriations Category Expenditures
Salaries and Wages $81,240
Insurance 6,019
Services and Supplies 21,918
Professional Services 8,491
Capital Outlay 27,550

Salaries and Wages, Insurance, Services and Supplies, Professional Services, and Capital
Outlay exceeded appropriations due to unanticipated costs during the year.

Note 4: Cash and Investments

The cash and investments are displayed on the statement of net position as follows:

June 30, 2021
Cash and cash equivalents S 161,993

Cash is fully insured and collateralized.
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